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Price
Jpy
960 1

930 -
2004 w‘,"ﬂ,..:_/

708 \
840 1

*
8104

01 16 04 18 01 16 01 16 01 16 0617 01 16 01 16 02 16 01 @
Q42009 | Q12010 | Q2 2010 |  @a2010
m TOPIX Last 12 Months = 90 Day Mov Avg 220 Day Mov Avg
Source: Reuters

Europe Equity
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US, UK, European Bond Yields
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Chart of the Week: the 10 Year Benchmark Gilt Yield
backs up as UK equity market stages a recovery
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News/Data This Week

= World stocks hit a two-week high as optimism from strong US and
Chinese manufacturing data displaced “double dip” fears.

= The US Institute for Supply Management index of manufacturing
activity rose to 56.3 in August up from 55.5 in July and ahead of
consensus which had expected a fall to 53. Meanwhile, China’s
official purchasing managers’ index was up for an eighteenth
successive month.

L] In the UK, data was less encouraging with the Nationwide House
Price Index down 0.9% in August and the manufacturing sector
purchasing mangers’ index down from 56.9 to 54.3.

L] Household consumption and investment drove Eurozone growth
in Q2 where GDP was revised up from 1.7% to 1.9%. Very strong
figures in Germany were the main growth driver, while crisis-hit
Greece was the only Eurozone country to suffer contraction.

= The European Central Bank held rates at 1% for the 16™ month in
a row and left its liquidity safety net in place. Source: Reuters
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G10 Currency returns v GBP Currencies, Commodities, & Economic Outlook

Bloomberg Consensus Forecasts

Danish Krone DKK  -5.9%
EuroEUR  -5.9%

Norwegian Krone NOK 1.1% (Year to Date) Change 12m/ 2010 Consensus GDP
. FX Rates Latest YTD  Forecast Forecasts
Swedish rona SEK $/E 1540 -48% 1482 United States  3.1%
New Zealand Dollar NzD €/f 1201  6.6% 1.230 |United Kingdom ~ 1.3%
US Dollar USD $/€ 1.282 -10.5% 1.201 |Eurozone 1.1%
Canadian Dollar CAD ¥/£ 129.6 -13.8% 143.6 | Japan 3.2%
Australian Dollar AUD Commodities 2010 Consensus CPI
Swiss Franc CHE United States 1.7%
Brent Crude ($/bl) 7582 -2.7% 83.0 |United Kingdom 3.0%
Japanese Yen JPY | , | ; .  16.4% Gold ($/0z) 12463 13.8% n/a |Eurozone 1.5%
100%  5.0%  00%  50%  10.0%  150%  20.0% Copper (USc/Ib) 3535  4.0% n/a |Japan -1.0%

GDP = Gross Domestic Product; CPI = Consumer Price Inflation
Sources: Consensus Economics, Reuters

G7 Index Valuation & Performance

Index Performance

7IM Balanced Asset Allocation*

Value as at Change YTD
Index EPS 10e PE 10e
02/09/2010 Local GBP
S&P 500 1049.33 81.4 12.9 5.9%  -1.2% 100% = Cash &Money Markets
Topix 811.4 55.2 147  -106%  3.7% 00% | | " redoe Funds
Infrastructure
DJ Euro Stoxx 250.11 21.7 11.9 5.7%  -11.5% " Property & Related Equity
80% " Private Equity
FTSE 100 5366.41 487.3 11.0 -0.9%  -0.9% = Timber
70% A = Commodites & Related Equity
MSCI Emg Mkts | 970.0 82.2 11.8 -2.0% 2.9% Glabal Corporate Bonds
Sources: Deutsche Bank/IBES, Reuters 60% Corporate Bonds
® High Yield Bonds
Emerging Market Bonds

50% . .
Index-linked Gilts

7IM Tactical Allocation*

" Gilts
40% = Global Bonds
5.0 ® Global Themes
1 30% = Emerging Markets Equity
0.0 = Japan Equity
20% ® European Equity
50 = North American Equity
10% UK Equity
m UK Equity W US Equity
® European Equity = Japan Equity 0%
m Far East ex-Japan Equity m Emerging Markets Equity
® Global Equity Themes ® Global Govt Bonds Q'QQ \g‘b é;gq ’o"s &’\Q oo"s q"s
= Gilts = Index-linked Gilts Ll «© ¥ >
m Sterling Corporate Bonds m Global Corporate Bonds
m Global High Yield m Emerging Markets Bonds (Local Currency)
= Commodities W Timber
= Private Equity = Real Estate (REITs) * The 7IM Balanced Asset Allocation chart shows the tactical asset
Infrastructure Hedge Funds allocation targets for the Balanced fund over the last year for each
Currency Funds Cash & Money Markets asset class

Target deviation from strategy for Balanced portfolio as at 02 Sept

2010. Source: 7IM Source: 7IM

The 7IM Data Update is published weekly, except when the 7IM monthly Update is published, in order to
provide an overview of global market movements, currencies, bond yields and economic outlooks.

Seven Investment Management Limited is authorised and regulated by the Financial Services Authority. Member of the London Stock Exchange.

Registered office: 125 Old Broad Street, London EC2N 1AR. Registered in England and Wales number 4092911. The value of investments may fluctuate in price
or value and you may get back less than the amount originally invested. Past performance is not a guide to the future. The investment service may not be suitable
for all recipients and if you have any doubts you should contact your investment advisor.
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